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JDIQ &KIQD IV VHHNQI VR VWHQIWHQ LW SRVIMRQ 1O
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E\ MWP D\ VHHP P SIHWLYH DWILUDAI @QFH  EXW
WH UHDON IV QRWVR RSWP MME DV IRU FRP SDUVRQ
WDGH EHZ HHQ & KIOD DQG 7 DLZ DQ LQ WH VDP H \ HDURI
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SDWDGLIP
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: DQJ 6 KMO WWG WDW Z H DUIH FRVHO IRARZ 1QJ WH

RUDQVDWRQ Rl WH 8NDIQDQ FRQHWHFH 1Q
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UHINMDI LV WILQ] VR MRQ WH ( XURSHDQ FROW[ WLQ
LHVROLQJ WH 5 XWWIDQ 8 NIDIQIDQ Z DU

&KIQD IV DZDWH WDW Z IMRXW WEBELOVDWRQ Rl \WH
VHFEXUW VIWDMRQ LQ ( XURSH LW P DQRHXYUQI RSWRQV
IQ WMILPV Rl FRPP XQFDWRQ ZIW WH (8 Zl® EH
@ WG DQG WH ®RW EHQHIIW ILRP WDGH ZIW
YIXWHE Z LRQD LQFHDVH ( XURSHDQ SDUWRHWY VXFK
DV ) (DQFH DQG * HWP DQ' DWH LQFUHDVIQI® W LQJ R
SXWSWHWXH RQ RIIFIDO %HINQI VR FRQWIQ 3 XWO

( XURSH LV DZ DWH RI 0 RVFRZ V GHSHQGHQFH RQ %6HLNQJ
DQG IV VHHNQJ R WHDFK DQ DJUHHP HOW Z W WH
&KIQHVH VIGH VR GHYH®S D FRP P RQ SRVIMRQ 1Q WH
FROM[ WRI LHVROIQJ WH 5XWIDQ FUMYV  ZKLFK KDV
DOHDG FUHDWG DQ XOMWILHG VFD® Rl FKDEBIQI HV
$V WH ( XURSHDQ 3 DUIDP HOWHBIPARQV DQG WH 86
SUIHVIGHQADO HBIFMRQ DSSWRDFK  %4XWHE  SUHWXUH
ZI@RQD LQFLHDVH 0 HDQZKIB! &KIQD LV VHHNIQI R
DFKIHYH D IWHH H VIP LU \R WH 0 L.OWN
DJWHHP HOW \BNLIQJ DGYDQWJIH Rl WH J HQHWDOI DWI XH
Rl DE@SDUAHV VR WH Z DU 7 KH LGHDOVROMRQ |RU& KIQD
IV D FHDVHILLH Z KIFK Z L.GSDUAD@ VDW/\ ( XURSH DQG
FUHDW RSSRUMQMHY 1RUWH SUHVHUDWRQ DQG | XUMHU
SUIHVHUYDWRQ Rl WH FXUHQW5 XWIDQ WHIIP H  Z KIFK
@R\ @\H D FRQYHQHQW WDZ P DWUDO SDURHU IRU

& KLQD

8 NUDLOH V LOMUHVW 1Q WLV SDUAEX@UFDVH VBNH D EDFN
VHDWILRP %HIMQI V SRIOARI YIHZ DQG MLV P SRWIEG!
R FRP SGWO HWPWWLY VFHQDUR DV WH WP HZ RWN
IRUHQGIQJ WH 5 X\WIDQ 8 NWDLQIDQ Z DUZ LGEH GHFLGHG
J®RED® 1Q 2 FREHU1 RYHP EHU DQG Z L@GHSHQG
RQ GR] HQV Rl GUIHIHQMDRWRY WH FRXWH RI Z KIEK LV
VWO 1P SRWIEG!I VR SWHGIFW +RZHYHU WH \MDWJ LE
IOMUHVWRI WH 86 DQG (8 LV VR FRP SGWMO aP LW
5XWIDV P LOMY FDSDELOAHY DQG DWGDVW SDUAD®D
WHIRP DW WH SROAFDO WHIIPH 1Q 5XWID D
IXQGDP HQUBODVSHPWMDWIAHINGI LV VMWL LQI VR NHHS
TXWHW ,| WH KIWSDWGH RI ( XURSHDQ DQG $ P HUFDQ
HBIFWRQ FDP SDLIQV GRHV QRW WHVXAV 1Q WDGFDO
FKDQUHV 1Q WH SROAFDO VIWDWRQ 9%HIMQI  Z 1@
HYHQWD® KDYH VR GHFIGH RQ W SRVIMRQ RQ WH
5XWIDQ IMWXH DV WLV Z L@ GUHA® GHWWP L.OH WH
IRWP DWRI & KIQD V LOMWDFWRQ Z W WH ( 8 DQG WH 8 6

8 QGRXEWMG® &KIOD LV RQH RI WH GUYHW Rl WH
J®REDO HFRQRP\  ZKIFK KDV D VXIILEIHQWP DULQ RI
VDIHV DQG FDQ EH SWHVHWHG WR VWHQIWHQ WH
GRP HME P DUINHWDQG HQWMU D IX@VFD®I @GRQJ \MUP
HFRQRP LF FRQIIRQWMRQ Z M WH 86 DQGWH (8 L W
IDLY VR UHDFK DQ DJWHHP HQWZ W WH @WHU  EXVWKH
FXUHQWVIMYXDWRQ HP SKDVIVHV WDWIWRP  DQ HFRQRP LE
SRIQWRI YIHZ WLV 1Q &KIODV IQMHW R GIYHO

SROAFDO FROADGIFWRQV DQG LHWMLD VR D FROWAKFWYH
DV IDUDV SRWIE®! P RGHORI LOMUODWRQDOWDGH



& DQ WH DWHWP HOARI $ VIDV GHP RFUDWE
SHURUWP DOFH EH P DGH WIURXJ K WH SUVP

Rl : HVWLD LDWQJ V!
2 BNVIL) HVKFKHQN\R

7KH PRGHWD ZRUB QHV 1Q D WOW Rl FROABQW
SRMAFDO HFRQRP IF DQG VRFLDO FRP SHWARQ ( YHU
FRXQM WWYHV VR DFKIHYH EHWMU GHYH®RSP HQW
Z HDOM DQG IWHHGRP  + RZHYHU KRZ FDQ ZH P HDVXWH
WH VXFFHW Rl HDFK FRXQWM 1Q IlQGIQ] D EDDQFHG
PRGHO Rl GHYH®SP HQV 0 RW RIWQ WHW DWH
D QXP EHURI WDWQIV IRU WL SXUWBRVH WDQILQ] IWRP
WH GIYHORI * ' 3 \R WH WHIDEIOW LQGH[ ZKIFK DWH
GHVLIQHG R XQGHUARQG WH FRXQW V' SRVIMRQ 1O
LHOMRQ \R WH ZRUB Y%XWKRZ P SDUADO DWH WHVH
WMXGHYV 1Q JHQHWDO DQG GR WH  UHD® WHIGFW
WH REMIFAYH UHD@N WDWLY KDSSHQQJ 1Q FRXQMHV"
7KL DUAF®! DQDOVHY  Z HONQRZ Q DWQIV WDWZ HUH
FUDWMG 1Q WH ( XWR $VDQAE VSDFH VR WHFRWG
HFRQRP F [IHHGRP IIHHGRP Rl VSHHFK DQG WH GIYHO
R GHPRFLDA  7KH PDIQ IRFXV ZDV RQ $MDQ
FRXQMHV EHFDXVH WLV H WHP HO® [P SRUBQWIRU XV
R XQGHUAMDQG ZKHWHU WH LQGIFDWRY DWH HD®
REMIFWH DQG ZKHWHU WH DWH OQRW SROAFD®
FRBRXUHG ,Q WH VHFRQG SDUV Rl WH WG
DQ DOMWQDWYH WDWQJ ZDV SWRSRVHG Z W GUIHUHQW
PHMFV DQG DSSWRDFKHV R DQDOVY 1Q RUEHU
R XQGHUABQG J HOHUDOWHQGY DQG \R LVROW WH WKH
NORZ ®IGIH Rl WH WM RI DIIDLLY LQ HDFK FRXQW

7DE®I Rl GHP RFUIDR\  HFRQRP [F IUHHCGRP
DOG IUHHGRP Rl VSHHRK IQAFHV 1Q$ VD

3RVIMROIQ
\WH LDONIQ)
5DONIQWH | Rl ILHHGRP
" HP RELDR\ RI HFRQRP IE gm
&RXOM QGH DRI . WRXW
(FRORP MW | 7KH Py
+HIMUIH RXVRI
RXVIRI ) RXQGDARQ
RXVIRI

&KICD

1 RW

6 RXW!

- DSDQ

0 RYRD

%DVHG RQ WH WHVXOV Rl WH VXP P DU VBE®! ZH FDQ
REVHUH D FGIDUWHQG WDWMRVH FRXQWIHY \WDW RARZ
WH : HWMWD SDWGJIP R IXQFWRQQJ DQG
GHYH®RSP HOQWKDYH VLI QUIEDQWD KLJ KHU SRVIMRQV WDQ
WRVH Rl &KIQD RUO RQJIRID ,WLV GLILEEX@WR DU XH
ZIW WL EXWIWLY [P SRUBQN R XQGHUMBQG KRZ
VLI QUIEDQAWWH JDS EHVE HHQ FRXQWIHV Z W GUITHUHQW
HFRQRP LF DQG SROAFDORXVRRNY LHD® LV

[ HAW DQDOVH WH WwWQIV WHP VHOHY  WHIU KMRUY
KRZ WH\ DWH IRWP HG DQG Z KR WHIUNH\ GRQRUY/ DWH

5DWQJ Rl [UHHGRP Rl HFRQRP LF DPWYIW
7KH+ HIMRI H) RXQGDWRQ

7KH ,QGH[ Rl ( FRQRPLF ) WIHHGRP LV D FRP ELQHG
IQGIFD\WRU DOG (DWQJ \WWDW DWHWHV WH ®GIYHO Rl
HFRQRP IE ILHHGRP 1Q FRXQWHV DWIRXQG WH Z RUB
WL SXEQUKHG E\ WH $P HUFDQ WHVHDUFK FHQWH
7KH +HUMBIH ) RXQGDWRQ 1Q FRRSHIDWRQ ZIW WH
© DA6 WHHW: RXUDDO 7 KH ) RXQGDWRQV H[ SHUNV GHILQH
HFRQRP LIE ILHHGRP DV WH DEVHQFH Rl JRYHUDP HQW
IOMUHIHOFH RU LIOMUHWHQFH ZIW WH SURGXFURQ
GMMEXWRQ DQG FRQVXP SWRQ Rl JRRGV DQG VHWYLFHV
H FHSW IRU WH SWRWFPARQ DQG P DIOMQDQFH Rl
IIHHGRP IWHO ZKIFK LV QHFHWDU IRU FIW HQV
7KH DQDOVIV Rl HFRQRPLE [WHHGRP KDV EHHQ

FRQGXFWG DQQOXD@ VIQFH

7KH ,QGH Rl ( FRORPLF ) LHHGRP LV FDGX@WMG E\
WNQI WH DUWPHWE PHDQ Rl WQ EHQFKP DWN
LQGIFDVRY/

3 IRSHUV WKW

) LHHGRP ILRP FRUXSWRQ

) LVFDOIIHHGRP

* RYHUP HQASDUAFLSDWRQ

) LHHGRP RI HQAHSUHOHXW/KLS

) LHHGRP Rl @ERXU

0 RQHBU |WHHGRP

) LHHGRP Rl WDGH

) LHHGRP RI LQYHWR HQW

) LODQFLDOI LHHGRP

) RUHDFK LQGIEDVRU FRXQWIHV DUH JLYHQ D VFRWH ILRP

R $V WH VFRWH LOFUHDVHV WH KLI KHUWH GIYHO
Rl HFRQRP IE IWHHGRP 1Q WH FRXQW LV DWHWHG
DFFRWEQI R WLV FUMURQ ,Q WH ILODOFDEXOMRQ R
WH ,QGH WH VFRUHV DWH VXPPHG XS 7KXV 1O
D FRP SGMWO [WHH HFRQRP\ WH UHVXQOVVKRX@ EH

SRIQW DQG Z KHUH WHWH LV QR [WHHGRP DWD@® WH

VFRWIH VKRX@ EH $@ FRXQMHV 1Q WH ZRUGB
SIHVHOWMG 1Q WH [LODO LIHSRUVDWH GLYIGHG QR ILYH
FRQYHQWRQDQJ LIRXSV DFFRUGEIQI VR WHLULDWQJ

. &RXQMHV ZIW IWHH HFRQRP IHV VFRUQI RYHU

SRIQW RXV\RI
. &RXQMHV ZIW PRWO IWHH HFRQRP IHV EHVE HHQ

DQG  SRIQW

. &RXQWHV Z W P RGHIDWO® [WHH HFRQRP IHV R
SRIQW

. &RXQWHV Z W SUHGRP LODOW XQIUHH HFRQRP LHV
W SRIQW

. &RXQMWHV ZIW XQIUHH HFRORP LHV G®MW WDQ
SRIQW

7KH FRQFHSWRI HFRORP [E [LHHGRP LV EDVHG RQ WH
IGHDV Rl 6 FRMYK HFRQRP MW$GDP 6P IM ZKR SXW
IR DUG WH FRQFHSWLQ KLV IDP RXV ZRWN 7KH : HDOM
Rl 1 DWRQV 7KH DXWRW Rl WH ,QGH[ EHQHYH
WDWWHWH IV D FRUHODMWRQ EHVE HHQ WH IWHHGRP Rl
DQ HFRQRP\ DQG WH VXFFHW Rl IW GHYH®RSP HQW
Z KIFK FDQ EH REVHUYHG WURXJI K WLV , QGH




$WWH VDPH WP H Z KHQ DWHWILQJ WKH VXFFHW
Rl D FRXQM WH XVH WDO P DFWRHFRQRP LF
LOQGIFDVRW/ VXFK DV JWRZW WDWAV WKH GHJUHH
Rl WWMFKQRGRJLFDO P RGHUQLVDWRQ DQG WH GHYHO
Rl LOQIWDVAXFWH GHYHIRSP HQWDV D @VW UHVRUN
SIHIHUUQ) VR IRFXV PDIQ® RQ WH GHJUHH
Rl HFRQRP LF QEHLDQ@VP

7KH DXWRWY/ Rl WH SUIRMIFWHP SKDVIVH WDWFERXQWMHVY
ZIW 1WHHU HFRQRP IHV KDYH D P XFK KLIKHU GIYHO
Rl ZHO®EHQ) DQG HFRORPIE [WHHGRP  SWRGXFHV
HOWHO® TXIEN DQG WDQILEG! WHVXAV XQINH \WDW
HIXOMRQ Rl WH HFRQRP\ 7KH VWXG VKRZV \WMDW
ILHH FRXQWHV KDYH RQ DYHWDJ H \VE LFH WH SHUFDS\D
IQFRPHRI P RWD IWHH FRXQWHV DQG WH SHUFDSI\®
IQFRPH Rl P RWD ItHH FRXQMHV LV P RUH WDQ WUHH
WP HV KUKHU WDQ WDW Rl PRW® XQUHH DQG
XQUHH FRXQMHV 7 KH UHVHDUFKHWY H[ SOLOQ WLV (DWR
E\ WH IDFWWDWUWHGXFIQ) WH HFRQRP IE IXQFWRQV
R WH WOW DQG WDQVIHUIQ) WHVSRQVIELON IRU
HFRQRP IE GHFLVIRQ P DNIQJ VR HQAHSUHOHXW XVXD®
®DGY \R D VLJQULFDQW LOFUHDVH 1Q SXEQF Z HODWH
& RXQMHY WDWSXWXH D SRIE\ RI HFRQRP LE |IHHGRP
FUIHDM IDYRXWIDE®! FRQGMRQV IRU WDGH DQG
HOWHSUHOHXW/KIS ZKIFK 1Q WD JHOHWDW HFRQRP LF
JWIRZ W

' HP RFIDR\ ,QGH  ( FRQRP MW

7KH' HP RFWDF\ ,QGH[ LV D JGREDOVWXG DQG WDQNLQJ
R FRXQMHV E\ WHU O®YHO R GHP RFWDR
7KH ( FRORP MW ,QMQ@IHQFH 8 QW WH DQDOWEDO
GYIMRQ R WH %UWK PDIDIOH ( FRORP LW
1V UIHVSROVIE®! IRUFRP SIAQJ WH WDQNIQ] Rl FRXQWIHV
E\ WHLW®IYHORI GHP RFWDF\ 7 KH DQDOWLY RI WH GIYHO
Rl GHP RFWDF\ LV FRQGXFWG HYHU \ HDUW/  VWBUAQY
ILRP

7KH ' HPRFDR  ,QGH PHDVXWHV WH O®IYHO Rl
GHPRFWIDF ZIWIQ D FRXQM DQG LV EDVHG RQ
WH PHMRGR®J\ Rl H SHUW DWHWP HQW DQG
WH WHVX@V Rl SXEQE RSIQRQ SR@ [WRP \WH WHVSHFWYH
FRXQMHV ZKIFK FKDUIDFWUVH WH WBW Rl NH\
LQGIFDVRY/ J UIRXSHG LOWR ILYH P DLQ FDWAJ RUHV

( BIFVRWDOSWRFHW DQG SOXUD@MVP

* RYHLQP HQWSHURUWP DQFH

3 ROAFDOSDUAFLSDUWRQ

3 RDAEDOFXOXUH

& LYLOTEHUAHV

,Q WH ILODO IDQNQ] D@ FRXQMHV DWH WDQNHG RQ
WH EDVIV Rl WH ' HP RFWDR\ ,QGH[ DQG FOWLIHG LOWR
|RXUFDWAJ RUHV DFFRUELQJ VR WH WSH RI LHJ P H

) X@GHP RFWDF\

, QUXI [ LFLHQAGHP RFWDF\

+\ EUG HJIP H

$ XWRUWBUDQ WHI P H

S5 HSRUMY/ :  IWRXW/ARUGHY/ DWW

7KH : RUIBZ LGH 3WHWV ) LHHGRP ,QGH[ LV DQ DQQXDO
WDONQ] R SKHW [WHHGRP 1Q FRXQWHV DWRXQG
WH ZRUB WLV SIRGXFHG E\ WH LOMUDDWRQDO QRQ
JRYHUP HOBO RUDQVDMRQ 5HSRUMWY  : LNRXW
YRWEHY ZKIFK IV D FRPPXQW Rl RU DQVDWRQVY
ZRINQI R SIRMFWSWIHW [WHHGRP DQG WH WIKW
Rl NRXWODDOW 7KH RUDQVDWRQ LV D P HP EHURI WH
) HHGRP Rl ( [ SSHWIRQ ( [ FKDQIH 1 HERW ZKIFK
DIP V VR GRFXP HOWYIRDWRQV 1Q WLV DUHD DQG Z RWN
R SIRWMFWNRXLDDOW  Z UMWY/ DQG RWHWY/ ZKR IDFH
IHVWIEMRQV RQ IIHHGRP Rl VSHHFK DQG H[ SIHWWIRQ

7KH ,QGH DWHWHV WH GHIWHH Rl IWHHGRP \WWDW
RXLDDOAW DQG QHZV RUDQVDMRQV LOFXGIQI SUQW
ELRDGFDW DQG RQIOH PHGD HQW 1Q D FRXQW
DV Z H@DV WH HIIRUV Rl WH DXWRUMEN R HQVXUH \WDW
WL IWHHGRP IV WHVSHRMG 7KH ,QGH[ ZDV 1lUMW
SIHVHOMG 1O IRU FRXQMHV 7 RGD\

FRXQWHY SDUAFLSDW LQ WH DONLQY

7 KH WHVHDUFK LV EDVHG RQ WH P HMRGR®J\ RI H[ SHWV
DWHWP HQV  7KH RUDQVDMRQV H[ SHW GWDZ
FROFOMIRQV DERXWWH WBW Rl P HGD IWHHGRP 1Q
D JLYHQ FRXQM EDVHG RQ NH  IQGFDWRWY/
IQFOGIQ] VXFK FUWUD DV WH H[ MMQFH Rl YDURXV
YIRDWRQV DJDIOVW MXWDDDMW  GHSUYDWRQ Rl @H
IP SUVRQP HQW SK\ VIFDO YIR®IQFH DQG WUHDW DQG
P HGD RXVBW FHQVRUKLS FRQMQOWEDQV F®RVXWH RI
SXEQFDWRQV DV Z HODV WH GIYHOR! VHD FHQVRU/KLS
IQ WH PHGD WH GHJWHH RI SROAFDODQG 1LODQFIDO
GHSHQGHQFH Rl WH PHGD WH WBW Rl WH ®GJDO
HQYLLRQP HQWIQ WH PHGD IOV WEW P RQRSRO
HIMMOFH RI D WHIXOWU ERG  WH SRWIELON
Rl ILHH DFFHW VR WH PHGED IRU FIW HQV
7KH DWHWP HOWV \BNHV LOR DFFRXQN QRW RQD
WH SRVMRQ Rl WH JRYHWQP HQW DQG SRMAFDO
IOMIMARQY EXWDOR WH DFWYIMHY RI DWP HG JURXSV
XQGHU LIRXQG RUW DQWVDMWRQV RU SIHWXWH JURXSV WDW
P D\ KDYH D QHJ DWYH LP SDFWRQ P HGID | LHHGRP

7KH HSHW QHEZRWN R WH WXG LQFOGHV
WH RUDQVDMRQV RZQ FRUHVSRQGHQWQHE RN DQG
RMHU LOMWDDWRQDO RUDQWVDMRQV ZIW  ZKIFK
5 HSRUMW/ : WWRXWYRWGHY P DIQWIQV SDURHWKLSY
DV ZH® DV ZHONQRZQ MXUWDDOAW  VRFIRRI MW
@Z\ HY DQG SXEQF ILIXWHV 2 Q® TXHVWRQQDILHV WDW
FROBDLO DQVZHY VR D@ TXHWMRQV DIH BNHQ LOR
DFFRXQWZ KHQ FDGXOWQJ WH ,QGH $WWH VDP H
WP H WH RUDQVDMRQ VHHNV VR REWLO LQIRWP DWRQ
ILRP  VHYHUWDO LQGHSHOGHQWVRXUFHV 1Q HDFK FRXQM
1 WH GDW RQ DQ FRXQM LV TXHWRQDEG

WH FRXQM [V QRMOQFOXGHG LQ WH DONLQJ

7KH 1QGH WO\ FRXQWHV E\ WH GHIWHH Rl SUHW
IHHGRP 1Q SRIQV IWRP JHR WH EHW VFRWH

QR LHVWFWRQV RQ WH P HGD DQG KLJKHU WH Z RUW
VFRIH  7KH RUDQVDMRQV H SHUWW EHQHYH WDW
WH LOGH FDQ IDWL® DFFXWDWO® GHWILP LOH WH WM Rl

ILHHGRP Rl VSHHFK 1Q HDFK FRXQWM $ FRXQW V
SRIMRQ 1Q WH WONQJ GHSHQGY RQ KRZ IWHH

NMRXLODOAV DQG WH P HGD 1Q JHQHWODWH DQG RQ
WH P HDVXUHV VBNHQ E\ WH FRXQM V DXWRUWHV
R FUHDW D FRP |RUBE®! HQYLLRQP HQWRUWH SUHW

KR RZ QV WH DAQI V

$ WILWWWLIKW IWVHHP V \WWDWWH WDWQIV VKRZ  \WDW
FRXQMHV GRPIQDWMG E\ WH : HWMWQ P RGHO R
GHP RFWDF\  KDYH P XFK JUHDWU HFRQRP LE |UHHGRP
DQG IWHHGRP Rl VSHHFK +RZHYHU W VKRXG@ EH
XQGHUARRG WWDWDQ. DQDOVLY P XVWEH FRP SUHKHQWLYH
DQG XQEIDVHG 7R GR WLV WLV QHFHWDU R
XQGHUABQG ZKR RZQV WHVH (DWQIV DQG Z KDWWHLU
VRXUFHV Rl IXQGIQJ DWH

( FRQRP [F IUHHGRP LQGH

7KH ,QGH[ Rl ( FRQRP LF ) LHHGRP LV SWRGXFHG E\
WH +HUMIH ) RXQGDWRQ DQ $P HUFDQ WION VBQN
IQ DWRFIDWRQ ZIW WH : D@ 6WHHW - RXUDDO 7KH
+ HUMDIH ) RXQGDWRQ DEEWHYIDWG DV 7 KH + HUMRI H
IV DQ $ P HUFDQ FRQVHUDWYH SXEQF SRIF\ WIOQN VBON
EDVHG 1Q: DVKIQIWRQ ' &






















































